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ABSTRACT: More than any other financial  
crisis during the last century, debt, leverage  
and liquidity have played a critical role in the 
2008 market collapse. The market experience  
throughout that time period gave birth to a  
new adage: falling revenues smart, weak  
balance sheets maim, but poor liquidity kills. 
Since that time, external liquidity has improved 
significantly and corporations have become 
increasingly aware of the long-term cost and 
short-term risks of maintaining poor internal  
liquidity profiles. As we face the end of a  
resurgence in credit markets, one of the biggest 
questions in practical finance today remains 
whether the markets are pricing liquidity risk 
efficiently. Guy LeBas will examine the issues 
from a practical perspective using market signal, 
credit rating and case study evidence.
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